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San Bernardino County Transportation Authority
San Bernardino Council of Governments

AGENDA

Transit Committee Meeting

August 15, 2024
9:00 AM

Location
SBCTA Office
First Floor Lobby Board Room
1170 W. 3rd Street, San Bernardino, CA 92410

Items listed on the agenda are intended to give notice to members of the public of a general
description of matters to be discussed or acted upon. The posting of the recommended
actions does not indicate what action will be taken. The Board may take any action that it
deems to be appropriate on the agenda item and is not limited in any way by the notice of
the recommended action.

To obtain additional information on any items, please contact the staff person listed under each
item. You are encouraged to obtain any clarifying information prior to the meeting to allow the
Board to move expeditiously in its deliberations. Additional “Meeting Procedures” and agenda
explanations are attached to the end of this agenda.

CALL TO ORDER

(Meeting Chaired by Joe Baca, Jr.)
I. Pledge of Allegiance

ii. Attendance
iii. Announcements

v, Agenda Notices/Modifications - Sandra Castro

Public Comment
Brief Comments from the General Public

Note: Public Comment on items listed on this agenda will be allowed only during this
committee meeting. No public comment will be allowed on committee items placed on
the Consent Agenda at the Board of Directors meeting. If an item has substantially
changed after consideration during the committee meeting, the item will be placed on
Discussion for Board and public comment will be allowed.
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Possible Conflict of Interest Issues

Note agenda item contractors, subcontractors and agents which may require member abstentions
due to conflict of interest and financial interests. Board Member abstentions shall be stated
under this item for recordation on the appropriate item.

1.

Information Relative to Possible Conflict of Interest

Note agenda items and contractors/subcontractors, which may require member abstentions
due to possible conflicts of interest.

This item is prepared monthly for review by Board of Directors and Committee
members.

INFORMATIONAL ITEMS

Items listed are receive and file items and are expected to be routine and non-controversial.
Unlike the Consent Calendar, items listed as Informational Items do not require a vote.

2.

Bi-Annual Fiscal Year 2023/2024 Railroad Right-of-Way Grants of Right of Use Report

Receive and file the second half of Fiscal Year 2023/2024 (January 2024 through June 2024)
Right-of-Way Grants of Right of Use Report.
Presenter: Ryan Aschenbrenner

This item is not scheduled for review by any other policy committee or technical
advisory committee.

Transit and Rail Programs Contract Change Orders to On-Going Contracts

Receive and file Change Order Report.
Presenter: Victor Lopez

This item is not scheduled for review by any other policy committee or technical
advisory committee.

DISCUSSION ITEMS

Discussion - Administrative Matters

4.

Additional Transportation Development Act Audits for Fiscal Year 2020/2021 and
Fiscal Year 2022/2023

Review and receive the City of Adelanto Transportation Development Act Audit Reports for
Fiscal Year 2020/2021 and the Town of Apple Valley, City of Needles, and City of Rialto
Transportation Development Act Audit Reports for Fiscal Year 2022/2023.

Presenter: Lisa Lazzar

This item is not scheduled for review by any other policy committee or technical
advisory committee.

Discussion - Transit

5.

San Bernardino County Multimodal Transportation Quarterly Update for Fiscal Year
2023/2024 Third Quarter

Receive and file the Third Quarter San Bernardino County Multimodal Transportation
Quarterly Update for Fiscal Year 2023/2024.

Presenter: Nancy Strickert

This item is not scheduled for review by any other policy committee or technical
advisory committee.
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6. Omnitrans Specialized Transportation Services for Consolidated Transportation Pg. 125
Services Agency Budget for Fiscal Year 2024/2025 '

That the Transit Committee recommend the Board, acting as the San Bernardino County
Transportation Authority:

Approve the Omnitrans Specialized Transportation Services Budget for Consolidated
Transportation Services Agency activities for Fiscal Year 2024/2025.
Presenter: Nancy Strickert

This item is not scheduled for review by any other policy committee or technical
advisory committee.

7. Award Sole Source Maintenance Agreement No. 24-1003105 to Stadler US, Inc. Pg. 130

That the Transit Committee recommend the Board, acting as the San Bernardino County
Transportation Authority (SBCTA):

A. Authorize the Executive Director, or his designee, to finalize and execute Sole Source
Maintenance Agreement No. 24-1003105 with Stadler US, Inc., to maintain the Zero
Emission Multiple Unit as part of the Arrow Service multiple unit fleet, as well as the three
Diesel Multiple Unit vehicles currently in service, and the Arrow Maintenance Facility
(AMF), and to provide materials management for the multiple unit fleet, subject to approval
as to form by General Counsel. The agreement is effective through June 30, 2030, with three
one-year option terms, for an amount not-to-exceed $59,519,537. The not-to-exceed amount
includes $10,707,694 of scheduled component overhauls and anticipated work not included
in the base services for the multiple units and the AMF.

B. Authorize the Executive Director, or his designee, to execute Assignment and
Assumption Agreement No. 24-1003106 with Southern California Regional Rail Authority
(SCRRA) to transfer SBCTA’s responsibilities under Agreement No. 24-1003105 to
SCRRA.

C. Approve an increase to the SCRRA Budget for Fiscal Year (FY) 2024/2025 for Arrow
Operations Operating assistance by $2,209,458, to be funded with Measure | Valley
Metrolink/Rail Service Program funds, needed for mobilization, maintenance of the Multiple
Units, and other anticipated costs under Agreement No. 24-1003105, for a total operating
assistance allocation of $17,709,458.

D. Approve an increase to the SCRRA Budget for FY 2024/2025 for Arrow Operations New
Capital assistance by $750,000, to be funded with Measure | Valley Metrolink/Rail Service
Program funds, for a total New Capital assistance allocation of $2,250,000.

E. Approve the funding allocation to support funding for Recommendations C and D,
totaling $2,850,458, to fund SBCTA’s subsidy of the FY 2024/2025 Budget for Arrow
Service using Measure | Valley Metrolink/Rail Service Program funds.

Presenter: Joy Buenaflor

This item is not scheduled for review by any other policy committee or technical
advisory committee. SBCTA General Counsel, Procurement Manager and Enterprise
Risk Manager have reviewed this item and the draft agreements.
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8. Amendment No. 1 to Contract No. 24-1003152 with Nossaman, LLP for Legal Services

for Ontario Connector Project Pg. 282
That the Transit Committee recommend the Board, acting as the San Bernardino County
Transportation Authority:
Approve Amendment No. 1 to Contract No. 24-1003152 with Nossaman, LLP for Legal
Services for the Ontario International Airport Connector Project, increasing the contract
amount by $1,400,000, for a new not-to-exceed amount of $1,500,000, to be funded with
State Transit Assistance Funds.
Presenter: Victor Lopez
This item is not scheduled for review by any other policy committee or technical
advisory committee. SBCTA General Counsel, Procurement Manager, and Enterprise
Risk Manager have reviewed this item and the draft amendment.

Comments from Board Members
Brief Comments from Board Members

ADJOURNMENT

Additional Information
Acronym List Pg. 288
Attendance Pg. 290
Mission Statement Pg. 291

The next Transit Committee meeting is scheduled for September 12, 2024.
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Meeting Procedures and Rules of Conduct

Meeting Procedures - The Ralph M. Brown Act is the state law which guarantees the public’s
right to attend and participate in meetings of local legislative bodies. These rules have been
adopted by the Board of Directors in accordance with the Brown Act, Government Code 54950
et seq., and shall apply at all meetings of the Board of Directors and Policy Committees.

Accessibility & Language Assistance - The meeting facility is accessible to persons with
disabilities. A designated area is reserved with a microphone that is ADA accessible for public
speaking. A designated section is available for wheelchairs in the west side of the boardroom
gallery. If assistive listening devices, other auxiliary aids or language assistance services are
needed in order to participate in the public meeting, requests should be made through the Clerk
of the Board at least three (3) business days prior to the Board meeting. The Clerk can be
reached by phone at (909) 884-8276 or via email at clerkoftheboard@gosbcta.com and office is
located at 1170 W. 3" Street, 2" Floor, San Bernardino, CA.

Service animals are permitted on SBCTA’s premises. The ADA defines service animals as dogs
or miniature horses that are individually trained to do work or perform tasks for people with
disabilities. Under the ADA, service animals must be harnessed, leashed, or tethered, unless
these devices interfere with the service animal’s work, or the individual’s disability prevents
using these devices. In that case, the individual must maintain control of the animal through
voice, signal, or other effective controls.

Accesibilidad y asistencia en otros idiomas - Las personas con discapacidad pueden acceder a
la sala de reuniones. Se reserva una zona designada con un micro6fono accesible que cumple con
los requisitos de la ADA para hablar en pablico. Una seccion designada esta disponible para
sillas de ruedas en el lado oeste de la galeria de la sala de reuniones. Si se necesitan dispositivos
de ayuda auditiva, otras ayudas auxiliares o servicios de asistencia en otros idiomas para
participar en la reunién publica, las solicitudes deben presentarse al Secretario de la Junta al
menos tres (3) dias habiles antes de la fecha de la reunién de la Junta. Puede comunicarse con el
Secretario llamando al (909) 884-8276 o enviando wun correo electrénico a
clerkoftheboard@gosbcta.com. La oficina se encuentra en 1170 W. 3rd Street, 2nd Floor,
San Bernardino, CA.

Los animales de servicio estan permitidos en las instalaciones de SBCTA. La ADA define a los
animales de servicio como perros o caballos miniatura que son entrenados individualmente para
hacer trabajo o realizar tareas para personas con discapacidades. Segun la ADA, los animales de
servicio deben tener un arnés o ser atados, a menos que estos dispositivos interfieran con el
trabajo del animal de servicio, o que la discapacidad de la persona impida el uso de estos
dispositivos. En ese caso, la persona debe mantener el control del animal a través de su voz,
sefiales u otros controles efectivos.

Agendas — All agendas are posted at www.gosbcta.com/board/meetings-agendas/ at least 72
hours in advance of the meeting. Staff reports related to agenda items may be reviewed online at
that web address. Agendas are also posted at 1170 W. 3" Street, 1st Floor, San Bernardino at
least 72 hours in advance of the meeting.

Agenda Actions — Items listed on both the “Consent Calendar” and “Discussion” contain
recommended actions. The Board of Directors will generally consider items in the order listed
on the agenda. However, items may be considered in any order. New agenda items can be
added and action taken as provided in the Ralph M. Brown Act Government Code Sec.
54954.2(b).

pg. 6


mailto:clerkoftheboard@gosbcta.com
http://www.gosbcta.com/board/meetings-agendas/

Closed Session Agenda Items — Consideration of closed session items excludes members of the
public. These items include issues related to personnel, pending litigation, labor negotiations and
real estate negotiations. Prior to each closed session, the President of the Board or Committee
Chair (“President”) will announce the subject matter of the closed session. If reportable action is
taken in closed session, the President shall report the action to the public at the conclusion of the
closed session.

Public Testimony on an Item — Members of the public are afforded an opportunity to speak on
any listed item, except Board agenda items that were previously considered at a Policy
Committee meeting where there was an opportunity for public comment. Individuals in
attendance at SBCTA who desire to speak on an item may complete and turn in a "Request to
Speak" form, specifying each item an individual wishes to speak on. Individuals may also
indicate their desire to speak on an agenda item when the President asks for public comment.
When recognized by the President, speakers should be prepared to step forward and announce
their name for the record. In the interest of facilitating the business of the Board, speakers are
limited to three (3) minutes on each item. Additionally, a twelve (12) minute limitation is
established for the total amount of time any one individual may address the Board at any one
meeting. The President or a majority of the Board may establish a different time limit as
appropriate, and parties to agenda items shall not be subject to the time Ilimitations.
Any individual who wishes to share written information with the Board may provide 35 copies to
the Clerk of the Board for distribution. If providing written information for distribution to the
Board, such information must be emailed to the Clerk of the Board, at
clerkoftheboard@gosbcta.com, no later than 5:00 pm the day before the meeting in order to
allow sufficient time to distribute the information. Information provided as public testimony is
not read into the record by the Clerk. Consent Calendar items can be pulled at Board member
request and will be brought up individually at the specified time in the agenda. Any consent item
that is pulled for discussion shall be treated as a discussion item, allowing further public
comment on those items.

Public Comment —An opportunity is also provided for members of the public to speak on any
subject within the Board’s jurisdiction. Matters raised under “Public Comment” will not be
acted upon at that meeting. See, “Public Testimony on an Item,” above.

Disruptive or Prohibited Conduct — If any meeting of the Board is willfully disrupted by a
person or by a group of persons so as to render the orderly conduct of the meeting impossible,
the President may recess the meeting or order the person, group or groups of person willfully
disrupting the meeting to leave the meeting or to be removed from the meeting. Disruptive or
prohibited conduct includes without limitation addressing the Board without first being
recognized, not addressing the subject before the Board, repetitiously addressing the same
subject, failing to relinquish the podium when requested to do so, bringing into the meeting any
type of object that could be used as a weapon, including without limitation sticks affixed to
signs, or otherwise preventing the Board from conducting its meeting in an orderly manner.

Your cooperation is appreciated!
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General Practices for Conducting Meetings
of
Board of Directors and Policy Committees

Attendance.

The President of the Board or Chair of a Policy Committee (Chair) has the option of
taking attendance by Roll Call. If attendance is taken by Roll Call, the Clerk of the Board
will call out by jurisdiction or supervisorial district. The Member or Alternate will
respond by stating his/her name.

A Member/Alternate who arrives after attendance is taken shall announce his/her name
prior to voting on any item.

A Member/Alternate who wishes to leave the meeting after attendance is taken but before
remaining items are voted on shall announce his/her name and that he/she is leaving the
meeting.

Basic Agenda Item Discussion.

The Chair announces the agenda item number and states the subject.

The Chair calls upon the appropriate staff member or Board Member to report on the
item.

The Chair asks members of the Board/Committee if they have any questions or
comments on the item. General discussion ensues.

The Chair calls for public comment based on “Request to Speak” forms which may be
submitted.

Following public comment, the Chair announces that public comment is closed and asks
if there is any further discussion by members of the Board/Committee.

The Chair calls for a motion from members of the Board/Committee. Upon a motion, the
Chair announces the name of the member who makes the motion. Motions require a
second by a member of the Board/Committee. Upon a second, the Chair announces the
name of the Member who made the second, and the vote is taken.

The “aye” votes in favor of the motion shall be made collectively. Any Member who
wishes to oppose or abstain from voting on the motion shall individually and orally state
the Member’s “nay” vote or abstention. Members present who do not individually and
orally state their “nay” vote or abstention shall be deemed, and reported to the public, to
have voted “aye” on the motion.

Votes at teleconferenced meetings shall be by roll call, pursuant to the Brown Act, or, at
any meeting, upon the demand of five official representatives present or at the discretion
of the presiding officer.

The Vote as specified in the SBCTA Administrative Code and SANBAG Bylaws.

Each Member of the Board of Directors shall have one vote. In the absence of the official
representative, the Alternate shall be entitled to vote. (Note that Alternates may vote only
at meetings of the Board of Directors, Metro Valley Study Session and Mountain/Desert
Policy Committee.)
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Amendment or Substitute Motion.

Occasionally a Board Member offers a substitute motion before the vote on a previous
motion. In instances where there is a motion and a second, the Chair shall ask the maker
of the original motion if he or she would like to amend the motion to include the
substitution or withdraw the motion on the floor. If the maker of the original motion does
not want to amend or withdraw, the substitute motion is voted upon first, and if it fails,
then the original motion is considered.

Occasionally, a motion dies for lack of a second.

Call for the Question.

At times, a Member of the Board/Committee may “Call for the Question.”

Upon a “Call for the Question,” the Chair may order that the debate stop or may allow for
limited further comment to provide clarity on the proceedings.

Alternatively, and at the Chair’s discretion, the Chair may call for a vote of the
Board/Committee to determine whether or not debate is stopped.

The Chair re-states the motion before the Board/Committee and calls for the vote on the
item.

The Chair.

At all times, meetings are conducted in accordance with the Chair’s direction.

These general practices provide guidelines for orderly conduct.

From time to time, circumstances may require deviation from general practice (but not
from the Brown Act or agency policy).

Deviation from general practice is at the discretion of the Chair.

Courtesy and Decorum.

These general practices provide for business of the Board/Committee to be conducted
efficiently, fairly and with full participation.

It is the responsibility of the Chair and Members to maintain common courtesy and
decorum.

Adopted By SANBAG Board of Directors January 2008
Revised March 2014
Revised May 4, 2016
Revised June 7, 2023
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11

Minute Action

AGENDA ITEM: 1
Date: August 15, 2024

Subject:
Information Relative to Possible Conflict of Interest

Recommendation:
Note agenda items and contractors/subcontractors, which may require member abstentions due to
possible conflicts of interest.

Background:

In accordance with California Government Code 84308, members of the Board may not
participate in any action concerning a contract where they have received a campaign contribution
of more than $250 in the prior twelve months from an entity or individual, except for the initial
award of a competitively bid public works contract. This agenda contains recommendations for
action relative to the following contractors:

Item No. Contract No. Principals & Agents Subcontractors
6 N/A Omnitrans None
7 24-1003105 Stadler US, Inc. None
Martin Ritter
24-1003106 Southern California Regional Rail None
Authority
8 24-1003152-01 Nossaman, LLP None
Brent E. Butzin

Financial Impact:
This item has no direct impact on the annual budget.

Reviewed By:
This item is prepared monthly for review by Board of Directors and Committee members.

Responsible Staff:
Victor Lopez, Director of Transit & Rail Programs

Approved
Transit Committee
Date: August 15, 2024

Witnessed By:

Entity: San Bernardino County Transportation Authority
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Minute Action

AGENDA ITEM: 2
Date: August 15, 2024

Subject:
Bi-Annual Fiscal Year 2023/2024 Railroad Right-of-Way Grants of Right of Use Report

Recommendation:
Receive and file the second half of Fiscal Year 2023/2024 (January 2024 through June 2024)
Right-of-Way Grants of Right of Use Report.

Background:

The San Bernardino County Transportation Authority Board of Directors (Board) adopted
Real Property Policy No. 31602 on July 2, 2014 and approved revisions to Policy No. 31602 on
March 6, 2019 and on October 6, 2021. In accordance with Real Property Policy No. 31602,
Part VI, Policy Principles and Authority to Execute Grants of Right of Use, Section B, Approved
Templates, the Board authorized the Executive Director, or his designee, to approve all Grants of
Right of Use documents as approved to form by General Counsel.

Attachment A reports the Grants of Right of Use issued, amended, denied, and/or terminated in
the second half of Fiscal Year 2023/2024 in accordance with the reporting requirements of Real
Property Policy No. 31602, Part 1X, Section H.

Financial Impact:

This item has no financial impact on the adopted Budget for Fiscal Year 2024/2025. Presentation
of the Bi-Annual Right-of-Way report demonstrates compliance with the Real Property Policy
No. 31602.

Reviewed By:
This item is not scheduled for review by any other policy committee or technical advisory
committee.

Responsible Staff:
Ryan Aschenbrenner, Right of Way Manager

Approved
Transit Committee
Date: August 15, 2024

Witnessed By:

Entity: San Bernardino County Transportation Authority
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Minute Action

AGENDA ITEM: 3
Date: August 15, 2024

Subject:
Transit and Rail Programs Contract Change Orders to On-Going Contracts

Recommendation:
Receive and file Change Order Report.

Background:
The San Bernardino County Transportation Authority has three ongoing construction contracts
and one vehicle procurement contract related to Transit and Rail Programs.

A. Contract No. 23-1002891 with Griffith Company for the West Valley Connector Project
Mainline Construction has had no CCOs executed since the last report.

B. Contract No. 23-1002961 with Proterra Builders, Inc. for the Arrow Maintenance Facility
(AMF) Hydrogen Fuel Upgrade: Equipment Procurement has had no CCOs executed since the
last report.

C. Contract No. 23-1002922 with Metro Builders & Engineers Group, Ltd. for the AMF
Hydrogen Fuel Upgrade: AMF Retrofit has had no CCOs executed since the last report.

D. Contract No. 20-1002310 with Stadler US, Inc. for Zero Emission Multiple Unit (ZEMU)
Rail Vehicle Procurement has had no CCOs executed since the last report.

Financial Impact:

The Diesel Multiple Unit to ZEMU and West Valley Connector projects are included in the
adopted Budget for Fiscal Year 2024/2025 and funded with Transit and Intercity Rail Capital
Program, Measure 1-Bus Rapid Transit, Federal Transit Administration, and Solutions to
Congested Corridors Program funds, in Program 30, Transit.

Reviewed By:
This item is not scheduled for review by any other policy committee or technical advisory
committee.

Responsible Staff:
Victor Lopez, Director of Transit & Rail Programs

Approved
Transit Committee
Date: August 15, 2024

Witnessed By:

Entity: San Bernardino County Transportation Authority
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Transit and Rail Programs Contracts
Executed Change Orders

m

°

Number | Description | Amount g
West Valley Connector Mainline Construction Griffith Company (23-1002891) Lg)

| 2
CCO Total $0.00 S

Approved Contingency|  $11,995,991.00 (2

Remaining Contingency| $11,995,991.00 g
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ZEMU - Arrow Maintenance Facility (AMF) Proterra Builders, Inc. (23-1002961) o)
Number Description Amount qé
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CCO Totdl 000 %

Approved Contingency $56,280.21 g

Remaining Contingency $56,280.21 é
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ZEMU - Arrow Maintenance Facility (AMF) Metro Builders & Engineers Group, Ltd. (23-1002922) ?
Description Amount o

5

CCO Totd $0.00 o

Approved Contingency $962,657.10, S

Remaining Contingency $962,657.10 %
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Approved Contingency $3,487,482.12 3
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Minute Action

AGENDA ITEM: 4
Date: August 15, 2024

Subject:
Additional Transportation Development Act Audits for Fiscal Year 2020/2021 and Fiscal Year
2022/2023

Recommendation:

Review and receive the City of Adelanto Transportation Development Act Audit Reports for
Fiscal Year 2020/2021 and the Town of Apple Valley, City of Needles, and City of Rialto
Transportation Development Act Audit Reports for Fiscal Year 2022/2023.

Background:

Each year San Bernardino County Transportation Authority (SBCTA) provides for audits of all
local jurisdictions receiving Transportation Development Act (TDA) Funds, which are dedicated
to support local transit service and investments, pedestrian and bicycle facilities, and local street
improvement projects.

A financial examination is completed by an independent audit firm for activities during the
previous fiscal year, including internal control systems of checks and balances. The examination
must encompass both project expenditures and projects for which funds were allocated and
expended. A listing of all the TDA projects comparing actual revenues and expenses to budgeted
revenues and expenses must be included with any interest earned. In addition, the report must
state if the local match for each project is met and the claimants complied with the TDA, the
Uniform System of Accounts for Public Transit Operators, and/or the updated National Transit
Database Reporting Manuals, when applicable. The report shall also contain an examination of
expenditures, the statement of revenue and expenses, and a balance sheet for each TDA fund.

SBCTA utilized on-call audit agreements with Conrad LLP and Crowe LLP (auditors) to
conduct Compliance Audits of the TDA Funds for a single-year period.

These auditors verified compliance with California Public Utilities Code 66343, California Code
of Regulations Sections 6664, 6666, and/or 6667, Proposition 1B, California Transit Security
Grant Program, federal Single Audit Act, and SBCTA Compliance Audit Guide.

The audits resulted in the following findings:
City of Adelanto (City) for FY 2020/2021

e Management is responsible for ensuring financial activity is recorded accurately and on a
timely basis. Bank reconciliations should be performed monthly, reviewed, and approved
in a timely manner. During procedures over cash and investments, it was noted that the
City’s bank reconciliation for June 2021 was not prepared until October 2023. The City
did not perform a timely bank account reconciliation due to the City’s lack of monthly
closing procedures.

Corrective Action: The City has hired a team of accounting consultants to assist with
monthly closing and other accounting services.

Entity: San Bernardino County Transportation Authority
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Transit Committee Agenda Item
August 15, 2024

Page 2

Management Letter:

During the audit, it was noted that the TDA financial statements required multiple
adjustments for the current and prior years. Additionally, the TDA final report for
FY 2019/2020 did not agree with the TDA amounts reported in the Annual
Comprehensive Financial Report (ACFR) for FY 2019/2020. The City should implement
procedures to reconcile the TDA financial statements and the ACFR to ensure they agree.

Corrective Action: The City acknowledges the deficiency and has hired an outside
Certified Public Accountant (CPA) firm to assist with the reconciliation and review of all
financial statements.

During the audit, the auditors were made aware that the City management does not
perform the following crucial activities:

1. Assess the risk that the City’s financial statements might be materially misstated due
to fraud, and that there are no controls in place to prevent and detect such
occurrences.

2. Communicate to employees the importance of ethical behavior and appropriate
business practices.

3. Comply with laws, regulations, and provisions of contracts, grant agreements, and
City policies.

To address these deficiencies, it was recommended the City take the following actions:

1. Risk Assessment and Fraud Prevention: Strengthen and implement procedures to
assess the risk that could cause the financial statements to be materially misstated.
This should include instituting robust controls to prevent and detect fraud.
Regular risk assessments and updates to controls should be conducted to adapt to new
and evolving risks.

2. Ethical Behavior and Business Practices: Establish a formal process to communicate
to employees the importance of ethical behavior and appropriate business practices.
This could include regular training sessions, a code of conduct, and the
implementation of a fraud hotline where employees can report unethical behavior
anonymously.

3. Compliance with Laws and Regulations: Ensure that all staff are educated on the
laws, regulations, and provisions of contracts, grant agreements, and City policies
applicable to their roles. Additionally, implement controls to ensure compliance with
all applicable laws, regulations, and contractual provisions. Regular audits and
compliance checks should be conducted to identify and address any areas of
non-compliance promptly.

Corrective Action:

1. The City acknowledges the deficiency and has hired an outside CPA firm that will
assist Management with the implementation and monitoring of strong prevention and
detection internal controls and procedures.

2. The City acknowledges the deficiency and will utilize the City’s hired Human
Resources Firm to facilitate Ethical Behavior and Business Practices training with all
City staff.

San Bernardino County Transportation Authority
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3. The City acknowledges the deficiency and has hired an outside CPA firm and a
Municipal Financial Advisor that will remain as resources to the City, for a minimum
of 12 months, to assist the City with future compliance.

Town of Apple Valley (Town) for FY 2022/2023

e Management is responsible for ensuring financial activity is recorded accurately and on a
timely basis. Bank reconciliations should be performed monthly, reviewed, and approved
in a timely manner. During procedures over cash and investments, it was noted that the
Town’s bank reconciliation for June 2023 was not prepared until April 2024. Further, the
interest allocation to funds was not performed until April 2024. The Town did not
perform a timely bank reconciliation or interest allocation due to significant staffing
losses just before the commencement of the FY 2022/2023 closing process. Additionally,
the Town endured a forced bank transition during FY 2022/2023, as Union Bank merged
with US Bank, and the Town was working diligently to sort out any residual issues
resulting from this merger.

Corrective Action: With hiring efforts currently going on in Finance, bank reconciliations
will be completed in a timely manner.

The audit for the City of Needles and the City of Rialto for FY 2022/2023 resulted in no
findings.

Financial Impact:
This item has no financial impact on the adopted Budget for Fiscal Year 2024/2025.

Reviewed By:
This item is not scheduled for review by any other policy committee or technical advisory
committee.

Responsible Staff:
Lisa Lazzar, Chief of Fiscal Resources

Approved
Transit Committee
Date: August 15, 2024

Witnessed By:

San Bernardino County Transportation Authority
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Conrad’

Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying financial statements of the Transportation Development Act
(“TDA”) Article 3 Fund (“TDA Fund”) of the City of Adelanto, California (“City”), as of and for the
year ended June 30, 2021, and the related notes to the financial statements as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

Attachment: Combine TDA Reports - 4 Agencies (10667 : TDA Audits for Fiscal Year 2020/2021 and 2022/2023)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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4.a

Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the TDA Fund of the City, as of June 30, 2021, and the change in financial
position of the TDA Fund of the City for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of Matters

As discussed in Note 1, the financial statements present only the TDA Fund of the City and do
not purport to, and do not present fairly, the financial position of the City as of June 30, 2021, the
changes in its financial position, or where applicable, its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America. Our
opinion is not modified with respect to this matter.

Other Matters

Prior Year Comparative Information

The financial statements of the City as of June 30, 2020, were audited by other auditors. Those
auditors expressed an unmodified opinion on those financial statements in their report dated
January 31, 2022.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
budgetary comparison information as listed in the table of contents be presented to supplement
the financial statements. Such information, although not a part of the financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the financial statements, and other knowledge we obtained during our
audit of the financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis for the TDA Fund that
accounting principles generally accepted in the United States of America requires to be presented
to supplement the financial statements. Such missing information, although not a part of the
financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting and for placing the financial statements in an
appropriate operational, economic, or historical context. Our opinion on the financial statements
is not affected by this missing information.
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Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements of the
TDA Fund of the City. The Schedule of Allocations Received and Expended, by Project Year,
listed as supplemental data in the table of contents, is presented for purposes of additional
analysis and are not a required part of the financial statements.

The Schedule of Allocations Received and Expended, by Project Year is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements for the TDA Fund of the City. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the Schedule of
Allocations Received and Expended, by Project Year is fairly stated in all material respects in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June
11, 2024 on our consideration of the City’s internal control over financial reporting for the TDA
Fund and our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance, and the results of that testing,
and not to provide an opinion on the effectiveness of the City’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the City’s internal control over financial
reporting and compliance.

Convad LLL

Lake Forest, California
June 11, 2024
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Comparative Balance Sheets

June 30, 2021 and 2020

Assets

Cash and investments (Note 3)
Accounts receivable (Note 4)
Interest receivable

Total assets

Deferred inflows of resources, and fund balance

Deferred inflows of resources
Unearned revenue

Fund balance - restricted
Restricted

4.a

2021 2020
$ 1,393,917 $ 1,389,230
449,930 449,930
795 -
$ 1,844,642 $ 1,839,160
449,930 449,930
1,394,712 1,389,230
1,839,160

Total liabilities, deferred inflows of resources, and fund balance $ 1,844,642 $

See accompanying notes to financial statements

4
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Comparative Statement of Revenues, Expenditures,

and Changes in Fund Balance &
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o

Fiscal Years Ended June 30, 2021 and 2020 %
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Total revenues 5,844 29,080 %
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TDA expenditures 362 304 :(Z)
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Total expenditures 362 304 P
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Excess (deficiency) of revenues over (under) expenditures 5,482 28,776 5
S

Other financing sources (uses): \U';
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See accompanying notes to financial statements
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2021 and 2020

General Information

The financial statements are intended to reflect the financial position and changes in financial
position of the Transportation Development Act Article 8, Section 99400(a) Fund (TDA Fund) only.
Accordingly, the financial statements do not purport to, and do not, present fairly the financial
position of the City of Adelanto, California (City), as of June 30, 2021 and 2020, and the changes
in financial position thereof for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Article 8a

San Bernardino County Transportation Authority (SBCTA) receives and passes through Article
8a funding to the local claimants for the purposes of local streets and roads in accordance with
Section 99400 of the California Public Utilities Code, which may include those purposes
necessary and convenient to the development, construction, and maintenance of the city or
county’s streets and highways network, which further includes planning and contributions to the
transportation planning process, acquisition of real property, construction of facilities and
buildings. The fund may also be used for passenger rail service operations and capital
improvements.

Article 8a subdivision C further allows payments to counties, cities, and transit districts for their
administrative and planning cost with respect to transportation services. A claimant may also
receive payments for capital expenditures to acquire vehicles and related equipment, bus
shelters, bus benches, and communication equipment for the transportation services.

Payment of Article 8a to any entity that provides public transportation services under contract with

the local county, city, or transit district for any group with special transportation assistance needs
must be determined by SBCTA.

Summary of Significant Accounting Policies

The accounting policies of the TDA Article 8a Fund of the City conform to accounting principles
generally accepted in the United States of America. The following is a summary of significant
accounting policies:
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4.a

CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2021 and 2020

Summary of Significant Accounting Policies (Continued)

Fund Accounting

The accounts of the City are organized on the basis of funds and account groups. A fund is defined
as an independent fiscal and accounting entity wherein operations of each fund are accounted
for in a separate set of self-balancing accounts that record resources, related liabilities,
obligations, reserves, and equity segregated for the purpose of carrying out specific activities or
attaining certain objectives in accordance with special regulations, restrictions, or limitations. The
City accounts for the activity of the Article 8a funds in its TDA Fund which is a Special Revenue
Fund. Special Revenue Funds are used to account for and report on a particular source of
revenue.

Measurement Focus and Basis of Accounting

Special Revenue Funds are accounted for using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they
are both measurable and available. Revenues are considered available when they are collected
within the current period or soon enough thereafter to pay liabilities of the current period. For this
purpose, revenues are available if they are collected within 90 days of the end of the fiscal year.
Expenditures generally are recorded when a liability is incurred.

Revenue Recognition

Recognition of revenues arising from nonexchange transactions, which include revenues from
taxes, certain grants, and contributions, is based on the primary characteristic from which the
revenues are received by the City. For the City, funds received under TDA Article 8a possess the
characteristic of a voluntary nonexchange transaction similar to a grant. Revenues under TDA
Article 8a are recognized in the period when all eligibility requirements have been met.

Deferred Inflows of Resources

Deferred inflows of resources-unavailable revenues represent revenues earned during the period
but unavailable to liquidate current liabilities. These amounts are deferred and recognized in the
period that the amounts become available. Deferred inflows of resources in the financial
statements represent amounts due from other governments at year-end, and not collected with a
timeframe to finance current year expenditures.
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Summary of Significant Accounting Policies (Continued)

4.a

CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2021 and 2020

Fund Balance

The components of the fund balances of governmental funds reflect the component classifications
described below.

When restricted and unrestricted resources are available for expenditure for the same purpose,
the City expends restricted resources before unrestricted resources. Within unrestricted
resources, the fund balance is depleted in the order of committed, assigned, and unassigned.

Use of Estimates

Nonspendable Fund Balance — includes amounts that cannot be spent because they are
either (a) not in spendable form, or (b) legally or contractually required to be maintained
intact.

Restricted Fund Balance — includes amounts that can be spent only for specific purposes
stipulated by constitution, external resource providers, or through enabling legislation.

Committed Fund Balance — includes amounts that can be used only for the specific
purposes determined by a formal action of the City.

Assigned Fund Balance — includes amounts that are intended to be used by the City for
specific purposes, but do not meet the criteria to be classified as restricted or committed.

Unassigned Fund Balance — includes any deficit fund balance resulting from overspending
for specific purposes for which amounts had been restricted, committed, or assigned.

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain amounts and disclosures. Accordingly, actual results could differ
from those estimates.
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2021 and 2020

Cash and Investments

The City has pooled its cash and investments in order to achieve a higher return on investments
while facilitating management of cash. The balance in the pool account is available to meet current
operating requirements. Cash in excess of current requirements is invested in various interest-
bearing accounts and other investments for varying terms. The TDA Fund’s cash and investments
as of June 30, 2021 and 2020 was $1,393,917 and $1,389,230, respectively.

The TDA Fund’s cash is deposited in the City’s internal investment pool which is reported at fair
value. Interest income is allocated on the basis of average cash balances. Investment policies
and associated risk factors applicable to the TDA Fund are those of the City and are included in
the City’s basic financial statements.

See the City’s basic financial statements for disclosures related to cash and investments including

those disclosures relating to interest rate risk, credit rate risk, custodial credit risk, and
concentration risk.

Accounts Receivable

Accounts receivable of $449,930 in both years 2021 and 2020 represent the TDA revenues which
had not been received from SBCTA as of June 30, 2021 and 2020.

Transfers out to the City of Adelanto

The City incurs street maintenance employee payroll costs in the City’s General Fund. The TDA
Article 8 Fund transfers amounts to the General Fund to fund its allocated portion of the payroll
costs. The allocated charges were $0 and $20,000 as of June 30, 2021 and 2020, respectively.
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2021 and 2020

Restrictions
Funds received pursuant to the California Public Utilities Code §99400(a) (TDA Article 8a) may

only be used for facilities provided for exclusive use by bicycle and pedestrian facilities or bicycle
safety education programs.

Contingencies

See the City’s basic financial statements for disclosures related to contingencies including those
relating to various legal actions, administrative proceedings, or claims in the ordinary course of
operations.

Budgetary Data

The City adopts an annual budget on a basis consistent with accounting principles generally
accepted in the United States of America and utilizes an encumbrance system as a management
control technique to assist in controlling expenditures and enforcing revenue provisions. Under
this system, the current fiscal year expenditures are charged against appropriations. Accordingly,
actual revenues and expenditures can be compared with related budget amounts without any
significant reconciling items.
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Schedule of Revenues, Expenditures
and Changes in Fund Balance - Budget and Actual

Fiscal Year Ended June 30, 2021

Variance From

Final Budget
Budget Favorable
Original Final Actual (Unfavorable)
Revenues:
Interest income $ - % - $ 5844 § 5,844
Total revenues - - 5,844 5,844
Expenditures:
TDA expenditures 650,000 650,000 362 649,638
Total expenditures 650,000 650,000 362 649,638
Excess (deficiency) of revenues over (under) expenditures $ (650,000) $ (650,000) 5,482 $ 655,482
Fund balance at beginning of year 1,389,230
Fund balance at end of year $ 1,394,712
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CITY OF ADELANTO, CALIFORNIA

4.a

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Schedule of Revenues, Expenditures,
and Changes in Fund Balance - Budget and Actual

Fiscal Year Ended June 30, 2020

Revenues:

TDA Allocation
Interest income

Total revenues

Expenditures:
TDA expenditures

Total expenditures

Excess (deficiency) of revenues over (under) expenditures

Other financing sources (uses):
Transfers out

Total other financing sources (uses)

Net change in fund balance

Fund balance at beginning of year

Fund balance at end of year

Variance From

Final Budget
Budget Favorable
Original Final Actual (Unfavorable)
$ 449930 $ 449930 $ - $  (449,930)
- - 29,080 29,080
449,930 449,930 29,080 (420,850)
1,600,000 - 304 (304)
1,600,000 - 304 (304)
(1,150,070) 449,930 28,776 (421,154)
- (20,000) (20,000) -
- (20,000) (20,000) -
$ (1,150,070) $§ 429,930 8,776 $ (421,154)
1,380,454
$ 1,389,230
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Schedule of Allocations Received and Expended, by Project Year

Fiscal Year Ended June 30, 2021

Unspent Unspent
Year Allocation Allocation at Allocation at

Article Project/Use Allocated Amount 6/30/2020 Expenditures 6/30/2021
Article 8 Streets & Road Maintenance 2015-16 $ 635989 $ 370,212 $ 362 $ 369,850
Article 8 Streets & Road Maintenance 2016 - 17 528,228 508,228 - 508,228
Article 8 Streets & Road Maintenance 2017 - 18 470,946 470,946 - 470,946
Article 8 Streets & Road Maintenance 2018 - 19 449,930 449,930 - 449,930
$ 2,085,093 $ 1,799,316 $ 362 $ 1,798,954
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Conrad’

Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the Transportation Development Act Local Transportation Fund pursuant to Article
8, Section 99400(a) (“TDA Fund”) of the City of Adelanto, California (“City”), as of and for the
years ended June 30, 2021 and 2020, and the related notes to the financial statements, and have
issued our report thereon dated June 11, 2024. Our report included an emphasis of matter stating
that the financial statements of the TDA Funds do not purport to, and do not, present fairly the
financial position of the City as of June 30, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the City’s TDA Fund financial statements will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.
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Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

control, described in the accompanying schedule of findings and responses as item 2021-01 to
be a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the financial statements of the TDA
Fund of the City are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, including §6666 of Part
21 of the California Code of Regulations, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of nhoncompliance or other matters that
are required to be reported under Government Auditing Standards, including §6666 of Part 21 of
the California Code of Regulations.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Convad LLP

Lake Forest, California
June 11, 2024
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Schedule of Findings and Responses

Fiscal Year Ended June 30, 2021

2021-01 Bank Account Reconciliation
Material Weakness

Criteria:

Management is responsible for ensuring financial activity is recorded accurately and on a timely
basis. Bank account reconciliations should be performed monthly and reviewed and approved in
a timely manner.

Condition:
During procedures over cash and investments, we noted the City’s bank account reconciliation
for June 2021 was not prepared until October 2023.

Cause:
The City did not perform a timely bank account reconciliation due to the City's lack of monthly
closing procedures.

Effect:
The FY 2021 audit was delayed.

Recommendation:
We recommend that the City review the timing of its reconciliation procedures.

View of Responsible Officials:
The City agrees with the finding. The City has hired a team of accounting consultants in order to
assist with monthly closing and other accounting services.
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CITY OF ADELANTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Summary Schedule of Prior Audit Findings

Fiscal Year Ended June 30, 2021

The status of the prior year findings for fiscal year ended June 30, 2020, are below.

Finding No.
2020-001

2020-002

2020-003

Description Status
Financial Closing and Implemented
Reporting Controls

Stale Checks Implemented

Timeliness of Bank Account Not Implemented, refer to
Reconciliation Finding 2021-01

19
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Conrad’

June 11, 2024

Mr. Jessie Flores

City of Adelanto
11600 Air Expressway
Adelanto, CA 92301

We have audited the financial statements of the Transportation Development Act (“TDA”), Article 8,
Section 99400(a) Fund and Measure | Fund (collectively “Program Funds”), of the City of Adelanto (“City”),
as of and for the year ended June 30, 2021, and have issued our report thereon dated June 11, 2024.
Professional standards require that we provide you with information about our responsibilities under
generally accepted auditing standards, Government Auditing Standards, certain provisions of laws,
regulations, contracts, and grant agreements, including §6666 of Part 21 of the California Code of
Regulations, as well as certain information related to the planned scope and timing of our audit.
Professional standards also require we communicate to you the following information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the City Program Funds are described in Note 2 to the financial statements.
No new accounting policies were adopted and the application of existing policies was not changed during
the year. We noted no transactions entered into by the City during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. There were no significant estimates affecting the financial statements.

The financial statement disclosures are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.
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Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than
those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as
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Mr. Jessie Flores
City of Adelanto
California

a result of audit procedures and corrected by management were material, either individually or in the
aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated June 11, 2024.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the Program Fund’s financial statements or a determination of the type of
auditor’s opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the City’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

Other Matters

We applied certain limited procedures to budgetary comparison information, which is required
supplementary information (RSI) that supplements the basic financial statements. Our procedures
consisted of inquiries of management regarding the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We did
not audit the RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on Schedule of Allocations Received and Expended, by Project Year, which
accompany the financial statements but are not RSI. With respect to this supplementary information, we
made certain inquiries of management and evaluated the form, content, and methods of preparing the
information to determine that the information complies with accounting principles generally accepted in
the United States of America, the method of preparing it has not changed from the prior period, and the
information is appropriate and complete in relation to our audit of the financial statements. We compared
and reconciled the supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves.
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Mr. Jessie Flores
City of Adelanto
California

We were not engaged to report on the Program Status: Comparison of 5 Year Plan Project Budget to
Current Year Expenditures and Maintenance of Effort: Comparison of Base Level Amount to Annual
Expenditures, which accompany the financial statements but are not RSI. Such information has not been
subjected to the audit procedures applied in the audit of the basic financial statements, and accordingly,
we do not express an opinion or provide any assurance on it.

We identified the following matters involving accounting principles, internal control, and compliance with
Federal Acquisition Regulation that came to the auditor’s attention.

Deficiency 1: During the course of the audit, we noted that the TDA and MSI financials required multiple
adjustments for the current and prior years. Additionally, the TDA and MSI final report for FY 2020 did
not agree with the TDA and MSI amounts reported on the Annual Comprehensive Financial Report
(“ACFR”) for FY 2020.

Recommendation: The City should implement procedures to always reconcile the TDA and MSI financial
statements and the ACFR prior to issuance of the final reports to ensure they agree.

Deficiency 2: During the course of the audit, we were made aware that the City management does not
perform the following crucial activities:

1. Assess the risk that the City’s financial statements might be materially misstated due to fraud,
and there are no controls in place to prevent and detect such occurrences.

2. Communicate to employees the importance of ethical behavior and appropriate business
practices.

3. Comply with laws, regulations, and provisions of contracts, grant agreements, and City policies.
Recommendation:
To address these deficiencies, we recommend the City take the following actions:

1. Risk Assessment and Fraud Prevention: Strengthen and implement procedures to assess the
risk that could cause the financial statements to be materially misstated. This should include
instituting robust controls to prevent and detect fraud. Regular risk assessments and updates to
controls should be conducted to adapt to new and evolving risks.

2. Ethical Behavior and Business Practices: Establish a formal process to communicate to
employees the importance of ethical behavior and appropriate business practices. This could
include regular training sessions, a code of conduct, and the implementation of a fraud hotline
where employees can report unethical behavior anonymously.

3. Compliance with Laws and Regulations: Ensure that all staff are educated on the laws,
regulations, and provisions of contracts, grant agreements, and City policies applicable to their
roles. Additionally, implement controls to ensure compliance with all applicable laws, regulations,
and contractual provisions. Regular audits and compliance checks should be conducted to identify
and address any areas of non-compliance promptly.
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Mr. Jessie Flores
City of Adelanto
California

Restriction on Use

This information is intended solely for the use of those charged with governance and management of the
City and is not intended to be, and should not be, used by anyone other than these specified parties.

Best regards,

Convad LY

Lake Forest, CA
June 11, 2024
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Financial Statements

Fiscal Years Ended June 30, 2023 and 2022

4.a
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Conrad’

Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

INDEPENDENT AUDITOR’S REPORT

Opinion
We have audited the accompanying financial statements of the Transportation Development Act
(“TDA”) Article 8, Section 99400(a) Fund (“TDA Fund”) of the Town of Apple Valley, California

(“Town”), as of and for the year ended June 30, 2023, and the related notes to the financial
statements, as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the TDA Fund of the Town, as of June 30, 2023, and the respective
changes in financial position of the TDA Fund of the Town for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities of the Audit of the
Financial Statements section of our report. We are required to be independent of the Town and
to meet our ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions.

Emphasis of Matters

As discussed in Note 1, the financial statements present only the TDA Fund of the Town and do
not purport to, and do not present fairly, the financial position of the Town as of June 30, 2023,
the changes in its financial position, or, where applicable, its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.
Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
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Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the TDA Fund of the Town’s internal
control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Other Matters

Prior Year Comparative Information

The financial statements of the Town as of June 30, 2022, were audited by other auditors.
Those auditors expressed an unmodified opinion on those financial statements in their report
dated February 17, 2023.

Attachment: Combine TDA Reports - 4 Agencies (10667 : TDA Audits for Fiscal Year 2020/2021 and 2022/2023)

Packet Pg. 46




4.a

Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
budgetary comparison information be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Management is responsible for the other information included in the annual report. The other
information comprises the Schedule of Allocations Received and Expended by Project Year but
does not include the basic financial statements and our auditor’s report thereon. Our opinions
on the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information otherwise appears to be
materially misstated. If, based on the work performed, we conclude that an uncorrected material
misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May
2, 2024 on our consideration of the Town’s internal control over financial reporting for the TDA
Fund and our tests of its compliance with certain provisions of laws, regulations, contracts, grant
agreements, and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance, and the results of that testing,
and not to provide an opinion on the effectiveness of the Town’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Town’s internal control over financial
reporting and compliance.

Convad LLY

Lake Forest, California
May 2, 2024
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund

Article 8, Section 99400(a) Public Utilities Code

Comparative Balance Sheets

June 30, 2023 and 2022

Assets

Cash and investments (Note 3)

Total assets

Liabilities and fund balance

Accounts Payable
Fund balance - restricted

Total liabilities and fund balance

2023 2022
1,331,462 $ 897,966
1,331,462 $ 897,966
23,078 $ 784
1,308,384 897,182
1,331,462 $ 897,966

See accompanying notes to financial statements
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Comparative Statement of Revenues, Expenditures,
and Changes in Fund Balance

Fiscal Years Ended June 30, 2023 and 2022

2023 2022
Revenues:
TDA Article 8a funds $ 432,256 $ 30,535
Other revenues - 29,863
Interest revenues 10,232 2,664
Total revenues 442,488 63,062
Expenditures:
Construction, maintenance, and engineering 31,286 16,771
Total expenditures 31,286 16,771
Net change in fund balance 411,202 46,291
Fund balance at beginning of year 897,182 850,891
Fund balance at end of year $ 1,308,384 $ 897,182
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2023 and 2022

General Information

The financial statements are intended to reflect the financial position and changes in financial
position of the Transportation Development Act Article 8, Section 99400(a) Funds (TDA Funds).
Accordingly, the financial statements do not purport to, and do not, present fairly the financial
position of the Town of Apple Valley, California (Town), as of June 30, 2023 and 2022, and
changes in financial position thereof for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Article 8a

San Bernardino County Transportation Authority (SBCTA) receives and passes through Article
8 funding to the local claimants for the purposes of local streets and roads in accordance with
Section 99400 of the California Public Utilities Code, which may include those purposes
necessary and convenient to the development, construction, and maintenance of the city, town,
or county’s streets and highway networks, which further includes planning and contributions to
the transportation planning process, acquisition of real property, construction of facilities and
buildings. The fund may also be used for passenger rail service operations and capital
improvements.

Article 8 subdivision C further allows payments to counties, cities, towns, and transit districts for
their administrative and planning cost with respect to transportation services. A claimant may
also receive payments for capital expenditures to acquire vehicles and related equipment, bus
shelters, bus benches, and communication equipment for the transportation services.

Payment of Article 8 to any entity that provides public transportation services under contract

with the local county, city, town, or transit district for any group with special transportation
assistance needs must be determined by SBCTA.

Summary of Significant Accounting Policies

The accounting policies of the TDA Article 8a Fund of the Town conform to accounting
principles generally accepted in the United States of America. The following is a summary of
significant accounting policies:

Fund Accounting
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The accounts of the Town are organized on the basis of funds and account groups. A fund is
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2023 and 2022

Summary of Significant Accounting Policies (Continued)

activities or attaining certain objectives in accordance with special regulations, restrictions, or
limitations. The Town accounts for the activity of the Article 8a funds in its TDA Fund which is a
Special Revenue Fund. Special Revenue Funds are used to account for and report on a
particular source of revenue.

Measurement Focus and Basis of Accounting

Special Revenue Funds are accounted for using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they
are both measurable and available. Revenues are considered available when they are collected
within the current period or soon enough thereafter to pay liabilities of the current period. For
this purpose, revenues are available if they are collected within 60 days of the end of the fiscal
year. Expenditures generally are recorded when a liability is incurred.

Revenue Recognition

Recognition of revenues arising from nonexchange transactions, which include revenues from
taxes, certain grants, and contributions, is based on the primary characteristic from which the
revenues are received by the Town. For the Town, funds received under TDA Article 8a
possess the characteristic of a voluntary nonexchange transaction similar to a grant. Revenues
under TDA Article 8a are recognized in the period when all eligibility requirements have been
met.

Deferred Inflows of Resources

Deferred inflows of resources-unavailable revenues represent revenues earned during the
period but unavailable to liquidate current liabilities. These amounts are deferred and
recognized in the period that the amounts become available. Deferred inflows of resources in
the financial statements represent amounts due from other governments at year-end, and not
collected with a timeframe to finance current year expenditures.
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2023 and 2022

Summary of Significant Accounting Policies (Continued)

Fund Balance

The components of the fund balances of governmental funds reflect the component
classifications described below.

o Nonspendable Fund Balance — includes amounts that cannot be spent because they are
either (a) not in spendable form, or (b) legally or contractually required to be maintained
intact.

o Restricted Fund Balance — includes amounts that can be spent only for specific
purposes stipulated by constitution, external resource providers, or through enabling
legislation.

e Committed Fund Balance — includes amounts that can be used only for the specific
purposes determined by a formal action of the Town.

e Assigned Fund Balance — includes amounts that are intended to be used by the Town
for specific purposes, but do not meet the criteria to be classified as restricted or

committed.

e Unassigned Fund Balance - includes any deficit fund balance resulting from
overspending for specific purposes for which amounts had been restricted, committed,
or assigned.

When restricted and unrestricted resources are available for expenditure for the same purpose,
the Town expends restricted resources before unrestricted resources. Within unrestricted
resources, the fund balance is depleted in the order of committed, assigned, and unassigned.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain amounts and disclosures. Accordingly, actual results could differ
from those estimates.
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Notes to Financial Statements

Fiscal Years Ended June 30, 2023 and 2022

Cash and Investments

The Town has pooled its cash and investments in order to achieve a higher return on
investments while facilitating management of cash. The balance in the pool account is available
to meet current operating requirements. Cash in excess of current requirements is invested in
various interest-bearing accounts and other investments for varying terms. The TDA Fund’s
cash and investments as of June 30, 2023 and 2022 was $1,331,462 and $897,966,
respectively.

The TDA Fund’s cash is deposited in the Town’s internal investment pool which is reported at
fair value. Interest income is allocated on the basis of average cash balances. Investment
policies and associated risk factors applicable to the TDA Fund are those of the Town and are
included in the Town’s basic financial statements.

See the Town’s basic financial statements for disclosures related to cash and investments

including those disclosures relating to interest rate risk, credit rate risk, custodial credit risk, and
concentration risk.

Restrictions
Funds received pursuant to the California Public Utilities Code §99400(a) (TDA Article 8a) may

only be used for facilities provided for exclusive use by bicycle and pedestrian facilities or
bicycle safety education programs.

Contingencies

See the Town'’s basic financial statements for disclosures related to contingencies including
those relating to various legal actions, administrative proceedings, or claims in the ordinary
course of operations.

Budgetary Data

The Town adopts an annual budget on a basis consistent with accounting principles generally
accepted in the United States of America and utilizes an encumbrance system as a
management control technique to assist in controlling expenditures and enforcing revenue
provisions. Under this system, the current fiscal year expenditures are charged against
appropriations. Accordingly, actual revenues and expenditures can be compared with related
budget amounts without any significant reconciling items.
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Schedule of Revenues, Expenditures
and Changes in Fund Balance - Budget and Actual

Fiscal Year Ended June 30, 2023

4.a

Variance From

Final Budget
Budget Favorable
Original Final Actual (Unfavorable)
Revenues:
TDA Article 8a funds $ 70,000 $ 70,000 $ 432,256 $ 362,256
Interest revenues 9,000 9,000 10,232 1,232
Total revenues 79,000 79,000 442,488 363,488
Expenditures:
Construction, maintenance, and engineering 132,000 654,500 31,286 623,214
Total expenditures 132,000 654,500 31,286 623,214
Excess (deficiency) of revenues over (under) expenditures $ (53,000) $ (575,500) 411,202 $ 986,702
Fund balance at beginning of year 897,182
Fund balance at end of year $ 1,308,384

1"
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Schedule of Revenues, Expenditures,
and Changes in Fund Balance - Budget and Actual

Fiscal Year Ended June 30, 2022

Variance From

Final Budget
Budget Favorable
Original Final Actual (Unfavorable)
Revenues:
TDA Article 8a funds $ 430,965 $ 430,965 $ 30,535 $ (400,430)
Other revenues - - 29,863 29,863
Interest revenues 9,000 9,000 2,664 (6,336)
Total revenues 439,965 439,965 63,062 (376,903)
Expenditures:
TDA expenditures 436,000 436,000 16,771 419,229
Total expenditures 436,000 436,000 16,771 419,229
Excess (deficiency) of revenues over (under) expenditures $ 3,965 $ 3,965 46,291 § 42,326
Fund balance at beginning of year 850,891
Fund balance at end of year $ 897,182
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Article 8
Article 8
Article 8
Article 8
Article 8

TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Schedule of Allocations Received and Expended, by Project Year

Fiscal Year Ended June 30, 2023

Project/Use
Streets & Road Maintenance
Streets & Road Maintenance
Streets & Road Maintenance
Streets & Road Maintenance
Streets & Road Maintenance

Total current year article 8 allocations

Unspent Unspent
Year Allocation Allocation at Allocation at

Allocated Amount 6/30/2022 Expenditures 6/30/2023
2018-19 $ 662418 $ 575614 $ 31,286 $ 544,328
2019-20 79,095 79,095 - 79,095
2020-21 69,312 69,312 - 69,312
2021-22 30,535 30,535 - 30,535
2022-23 432,256 - - 432,256
$ 1273616 $ 754556 $ 31,286 $ 1,155,526

14
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Conrad’

Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Transportation
Development Act Local Transportation Fund pursuant to Article 8, Section 99400(a) (“TDA Fund”) of
the Town of Apple Valley, California (“Town”), as of and for the year ended June 30, 2023 and the
related notes to the financial statements, and have issued our report thereon dated May 2, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Town'’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that have not been identified. We identified certain deficiencies in internal control, described
in the accompanying Schedule of Findings and Responses as item 2023-01 that we consider to be
material weaknesses.
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Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the financial statements of the TDA
Fund of the Town are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, including §6666 of Part
21 of the California Code of Regulations, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of nhoncompliance or other matters that
are required to be reported under Government Auditing Standards, including §6666 of Part 21 of
the California Code of Regulations.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Convad LLY

Lake Forest, California
May 2, 2024
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Schedule of Findings and Responses

Fiscal Year Ended June 30, 2023

2023-01 Bank Reconciliations
Material Weakness

Criteria:
Management is responsible for ensuring financial activity is recorded accurately and on a timely
basis. Bank reconciliations should be performed monthly and reviewed and approved in a timely
manner.

Condition:

During procedures over cash and investments, we noted the Town’s bank reconciliation for
June 2023 was not prepared until April 2024. Further, the interest allocation to funds was not
performed until April 2024.

Cause:

The Town did not perform a timely bank reconciliation or interest allocation due to significant
staffing losses just prior to the commencement of the FY 2023 closing process. Additionally, the
Town endured a forced bank transition during Q3/Q4 of FY 2022-23, as Union Bank merged
with US Bank, and the Town was working diligently to sort out any residual issues resulting from
this merger.

Effect:
The audit was delayed.

Recommendation:
We recommend that the Town review the timing of its reconciliation procedures.

View of Responsible Officials:

In addition to staff turnovers, the Town's bank (Union Bank) merged with US Bank in May 2023,
that merger created significant delay in performing and completing bank reconciliation,
particularly during May and June of 2023. With hiring efforts currently going in Finance, bank
reconciliations will be completed in a timely manner.
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TOWN OF APPLE VALLEY, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 8, Section 99400(a) Public Utilities Code

Summary Schedule of Prior Audit Findings

Fiscal Year Ended June 30, 2023

The status of the prior year findings for fiscal year 2021/22 are below.

Finding No. Description Status
2022-001 Timeliness of Bank Account Not Implemented, Refer to
Reconciliation 2023-01
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CITY OF NEEDLES, CALIFORNIA
TRANSPORTATION DEVELOPMENT ACT FUND

FINANCIAL STATEMENTS
June 30, 2023 and 2022
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Crowe CROWE LLP

Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of the Transportation Development Act (TDA) Article 3 Fund (TDA
Fund) of the City of Needles, California (City), as of and for the year ended June 30, 2023, and the related
notes to the financial statements, as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of TDA Fund of the City, as of June 30, 2023, and the changes in its financial
position thereof for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the financial statements section of our report. We are required to be independent of the City, and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Other Matter

The financial statements of the TDA Fund of the City for the year ended June 30, 2022, were audited by
other auditors, who expressed an unmodified opinion on those statements on December 22, 2022.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the TDA Fund, a governmental fund, and do
not purport to, and do not, present fairly the financial position of the City as of June 30, 2023, or the changes
in its financial position for the year then ended in accordance with accounting principles generally accepted
in the United States of America. Our opinion is not modified with respect to this matter.

4.a
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information as listed in the table of contents be presented to supplement the basic financial
statements. Such information is the responsibility of management and although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

(Continued)
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 26,
2024, on our consideration of the City’s internal control over financial reporting of the TDA Fund and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City’s internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the City’s
internal control over financial reporting and compliance, as it relates to the TDA Fund.

Conowe ALP

Crowe LLP

Los Angeles, California
February 26, 2024
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CITY OF NEEDLES, CALIFORNIA

TRANSPORTATION DEVELOPMENT ACT FUND

BALANCE SHEETS
June 30, 2023 and 2022

4.a

Article 3
2023 2022

ASSETS
Cash and investments 725 % 725

Total assets 725 $ 725
LIABILITIES AND FUND BALANCE
Liabilities

Due to other City funds 725 § -
Fund balance (deficit)

Unassigned - 725

Total liabilities and fund balance - $ 725
See notes to financial statements.
4.
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CITY OF NEEDLES, CALIFORNIA
TRANSPORTATION DEVELOPMENT ACT FUND
STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Years ended June 30, 2023 and 2022

Article 3
2023 2022
Revenues

TDA allocation $ -9 -
Total revenues - -

Expenditures
Other expenditure 725 -
Total expenditures 725 -
Net change in fund balance (725) -
Fund balance (deficit), beginning of year 725 725
Fund balance (deficit), end of year $ - $ 725

Attachment: Combine TDA Reports - 4 Agencies (10667 : TDA Audits for Fiscal Year 2020/2021 and 2022/2023)
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CITY OF NEEDLES, CALIFORNIA
TRANSPORTATION DEVELOPMENT ACT FUND
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

4.a

NOTE 1 — GENERAL INFORMATION

The financial statements are intended to reflect the financial position and changes in financial position of
the Transportation Development Act (TDA) Article 3 Fund only. Accordingly, the financial statements do not
purport to, and do not, present fairly the financial position of the City of Needles, California (City), as of
June 30, 2023, and changes in financial position thereof for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Article 3: The City has entered into a Cooperative Agreement (TDA 3 Agreement) with San Bernardino
County Transportation Authority (SBCTA) to enhance bicycle and pedestrian facilities in accordance with
Section 99234 of the California Public Utilities Code (Code). According to the Code, TDA Article 3 monies
may only be used for facilities provided for the exclusive use of pedestrians and bicycles, including the
construction and related engineering expenditures of those facilities, the maintenance of bicycle trails (that
are closed to motorized traffic) and bicycle safety education programs. TDA Article 3 Funds may also be
used for transportation-related projects that enhance quality of life through the design of pedestrian
walkways and bicycle facilities. TDA Atrticle 3 projects may be stand-alone projects, such as projects that
serve the needs of commuting bicyclists, including, but not limited to, new trails serving major transportation
corridors, secure bicycle parking at employment centers, park and ride lots and transit terminals where
other funds are available. TDA Article 3 projects may also be add-ons to normal transportation projects,
such as additional sidewalk and bike lanes on a bridge, enhanced pedestrian lighting, and median refuge
islands for pedestrians

When an approved project is ready for construction, as evidenced by a contract award or commitment of
the participating agency's resources, the participating agency submits a claim to SBCTA for disbursement
of TDA Funds. The participating agency may submit the claim, either prior or subsequent to, incurring
project expenditures. After review and approval of the claim, SBCTA issues the allocation disbursement
instructions to the County Auditor Controller. Following instruction from SBCTA, funds are disbursed from
the County Local Transportation Fund to the participating agency. In accordance with the agreement, the
City is required to provide matching funds equal to 10% of the project costs. The City satisfied the 10%
match in the fiscal year by utilizing City funding for 10% of the total project costs incurred.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Fund Accounting: The City accounts for the activity of the Article 3 TDA Fund in its Article 3 Fund, which
is a special revenue fund.

The accounts of the City are organized on the basis of funds. A fund is defined as an independent fiscal
and accounting entity wherein operations of each fund are accounted for in a separate set of self-balancing
accounts that record resources, related benefits, and equity, segregated for the purpose of carrying out
specific activities. The City accounts for the TDA activities in separate general ledger accounts within its
Article 3 special revenue fund.

Special revenue funds are used to account for the proceeds derived from specific revenue sources which
are restricted or committed to expenditures for specified purposes.

(Continued)
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CITY OF NEEDLES, CALIFORNIA
TRANSPORTATION DEVELOPMENT ACT FUND
NOTES TO FINANCIAL STATEMENTS
June 30, 2023 and 2022

4.a

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus and Basis of Accounting: The special revenue funds of the City are accounted for
using the current financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collected within the current period or soon enough thereafter to pay liabilities
of the current period. For this purpose, revenues are available if they are collected within 60 days of the
end of the fiscal period. Expenditures generally are recorded when a liability is incurred.

Cash and Investments: Cash and investments are pooled by the City to facilitate cash management and
maximize investment opportunities and yields. Investment income resulting from this pooling is allocated to
the respective funds including the TDA Article 3 Fund based upon the average cash balance. The
investment policies and the risks related to cash and investments, applicable to the Article 3 Fund, are
those of the City and are disclosed in the City's basic financial statements. The City's basic financial
statements can be obtained at City Hall. As of June 30, 2023 and 2022, the cash balance of the TDA Fund
is $725.

The TDA Article 3 Fund's cash and investments are reported at fair value. The fair value measurements
are based on the fair value hierarchy established by generally accepted accounting principles. The
hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are
quoted prices in active markets for identical assets; Level 2 inputs are significant other observable inputs;
Level 3 inputs are significant unobservable inputs. The TDA Article 3 Fund's deposits and withdrawals in
the City Investment Pool are made on the basis of $1 and not fair value. Accordingly, the TDA Article 3
Fund's investment in the City Investment Pool is measured based on uncategorized inputs not defined as
a Level 1, Level 2, or Level 3 input.

Use of Estimates: The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Fund Balance: Fund balance is reported according to the following classifications: nonspendable,
restricted, committed, assigned, and unassigned based on the relative strength of the constraints that
control how specific amounts can be spent.

Restricted fund balance represents amounts that can be spent only for specific purposes because of
constitutional provisions or enabling legislation or because of constraints that are externally imposed by
creditors, grantors, contributors, or the laws or regulations of other governments.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is
available, the City considers restricted funds to have been spent first.

NOTE 3 - DUE TO OTHER CITY FUNDS

Due to other City funds of $750 in fiscal year 2023 represents the amount to be paid to the City general
fund in fiscal year 2024 for non-TDA amounts previously received.
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CITY OF NEEDLES, CALIFORNIA
TRANSPORTATION DEVELOPMENT ACT FUND
SCHEDULES OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE —
BUDGET AND ACTUAL — TDA ARTICLE 3 FUND
Years ended June 30, 2023 and 2022

Variance from
Final Budget
Positive

(Negative)

Budget
Original Final

Actual
June 30, 2023
Revenues
TDA allocation

Total revenues - - - -

Expenditures
Current

Other expenditure
Total expenditures

Net change in fund balance
Fund balance, beginning of year

Fund balance, end of year

June 30, 2022
Revenues
TDA allocation
Total revenues

Expenditures
Current

TDA expenditures
Total expenditures

Net change in fund balance
Fund balance, beginning of year

Fund balance, end of year

725

(725)

725

(725)

(725)

725

(725)

725

725

725

725

725

725

725 §

See note to required supplementary information.
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CITY OF NEEDLES, CALIFORNIA
TRANSPORTATION DEVELOPMENT ACT FUND
NOTE TO REQUIRED SUPPLEMENTARY INFORMATION
Years ended June 30, 2023 and 2022

NOTE 1 - BUDGETARY DATA

The City did not adopt a budget for the TDA Article 3 Fund in 2023 and 2022.
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Crowe CROWE LLP

Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Transportation
Development Act (TDA) Article 3 Fund (TDA Fund) of the City of Needles, California (City), as of and for
the years ended June 30, 2023, and the related notes to the financial statements, which collectively
comprise the TDA Fund’s basic financial statements and have issued our report thereon dated February 26,
2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control
over financial reporting of the TDA Fund (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies, and, therefore, material weakness or significant deficiencies may exist that were
not identified. Given these limitations, during our audit we did not identify any deficiencies in internal control
that we consider to be material weaknesses. However, material weaknesses or significant deficiencies may
exist that have not been identified.

4.a
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the financial statements of the TDA Fund of the
City are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, including Section 6666 of Part 21 of the California Code of
Regulations and the allocation instructions of the San Bernardino County Transportation Authority (SBCTA)
noncompliance with which could have a direct and material effect on the financial statements. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards, including the
requirements of Section 6666 of Part 21 of the California Code of Regulations and the allocation instructions
of the SBCTA.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

Corowe AP

Crowe LLP

Los Angeles, California
February 26, 2024
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CITY OF RIALTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 3, Section 99234 Public Utilities Code

Financial Statements

Fiscal Years Ended June 30, 2023 and 2022
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CITY OF RIALTO, CALIFORNIA

Transportation Development Act Local Transportation Fund
Article 3, Section 99234 Public Utilities Code
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Conrad’

Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

INDEPENDENT AUDITOR’S REPORT

Opinion
We have audited the accompanying financial statements of the Transportation Development Act
(“TDA”) Article 3 Fund (“TDA Fund”) of the City of Rialto, California (“City”), as of and for the

years ended June 30, 2023 and 2022, and the related notes to the financial statements, as
listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the TDA Fund of the City, as of June 30, 2023 and 2022, and the
respective changes in financial position of the TDA Fund of the City for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the City and to
meet our ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Emphasis of Matters

As discussed in Note 1, the financial statements present only the TDA Fund of the City and do
not purport to, and do not present fairly, the financial position of the City as of June 30, 2023
and 2022, the changes in its financial position, or, where applicable, its cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
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Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the TDA Fund of the City’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Other Matters

Prior Year Comparative Information

The financial statements of the City as of June 30, 2022, were audited by other auditors. Those
auditors expressed an unmodified opinion on those financial statements in their report dated
March 17, 2023.
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Board of Directors
San Bernardino County Transportation Authority
San Bernardino, California

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
budgetary comparison information be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The Schedule of Allocations
Received and Expended, by Project Year is presented for the purposes of additional analysis
and is not a required part of the basic financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and
other r